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pul&foation needs must negotiate and contract directly with BAPCO. Accordingly, thé
Commission determined i would not address lseues Involving BAPCO In this procseding
Finally according to the information BAPCO has filed In this procaedlng. on August 14
1996. It entered into a compiete dlregtory publications agrasment with AT&T. AT&T
hag produced no new evidenoe to indicate that the Commissien should reconsider its
November 21, 1996 decision,

VIIl. ACCESS TO TEN SPECIFIED UNBUNDLED NETWORK
" ELEMENTS REQUESTED BY AT&T (PARTIES' ISSUE 14)

AT&Y requssts that BellSouth unbundle tan specific slements and their faatures;
funclions, and capablilities. As AT&T stétes, the Commission has previously found that it
i technically feasible for BellSouth to pr;ovide these elements.” A mutual resolution has
been resched for eight of the requested élemehts, while issﬁes regarding the AIN and tha‘
Network Interface Device ("NID") remain in dispute.

Be!lSouth agreas to provide unbundled access to its AIN elements; howsver, it
argues that mediation devices are nece;sary to ensure natwork refiability and security.'’
The Commissicn therefors requires AT&T to network threugh a mediation device fora 90
day period. If, during this period, AT&T" exhibits its abillty to Interface reilably within the '

AIN network, use of mediation devices s}\all be discontinued.

e 4§§_1a A'{!:;‘g Post-Hesr)ng Brief at 41, citing the Commission's Order in Case No. 98-
a i

" ' BeliSouth Post-Hearing Brief at 28,
l 17- ‘
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BellSouth aiso raises the issue of safety and nstwork reliabllity in regard to the
unf::undling of the NID." AT&T has bﬂamd a resolution of the safety issue.® Safsty
performance and raliabllity ere required by the Commission of all carriers. Thersfors, the

Cor%mission determines that BeliSouth éhall provide hondiscriminatory accass to the NID.

IX. PRICES FOR EACH UNBUNDLED ELEMENT AT&T
HAS REQUESTED (PARTIES' ISSUE 23)

The parties have submitted cost studles which rely upon different mathodologies and

purport to calculats the forward lookiry total slomen fong run incramariial cost ("TELRIC")

of BellSouth's unbundled network slements. AT&T used the Hatfield model to derive its

estimates of BallSouth's TELRIC element cosis as did MC! In Case No: 86-431. The.

Conimission here reaffirms its decision ih Cass Nu. 96-431 not to use the Hatfield mogel

as its primary methodotogy because It does not reflect BeliSouth's actuai network design

and ¢osting processes. BellSouth's TELRIC studies use engineering procass models and |

certain accounting data to estimate its forward-looking TELRIC costs. Tre Commission .

finds, howaver, that the Hatfield rnodé! is 8 useful tool which can be used as an

independent estimate to check the reasonablensss of BellSouth's TELRIC estimates,

particularly since the assumpgtions underlying the Hatfield model are available for public

scrutiny.

' Because the arguments offered fp thls case do not differ in relevant substance

. |
from those offered In Case No. 86431, the Commission sees no reason to revislt the

§

' 'BellSouth Past-Hearing Brief at 27,

" AT&T Post-Hearing Brief at 43 (guarantesing that it will use properly trained

technicians in grounding any BeliSouth loops and will comply with the National
Electric Safety Cods),

=18-
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rssées decided in that case and fi nd¥ based upon the principles discussed and the

dedsions reached In that Order, as fohom
l

For the unbundlad loop categorlas an $18.20 rate should be get for 2-wire Ioops
From this base loop rate, we foliow&d the relationship between BellSouth's 2-wlre_
TEL:RIC and the TELRICs for otherii locp categories. The $18.2C reconciles the
dlﬁérencs between BeliSouth's loop s';tudy in Administrative Case No. 365 and that
subiitted in this cass. Within 60 dai!s of the date of this Order, BallSouth should,
however, provide TELRIC studles for tho;se unbundled network elements for which it has
not providad a TELRIC estimais, lncluciing the NID and nori-recurring charges.

Due to time constraints, the c&mplexlw of BellSouth's cost medsls, and the
concerns discussed fully In the final O%rder In Case No. 86-431, the Commission will
conduct additiona! investigation. The unﬁundlad network element retes prascribed herein
reflect the Commission's concerns regarding BellSouth's TELRIC studles. The
Commission has made temporary ad]ustr%en‘rs io BellSouth's cost study /esults and has
set uhbundied network element prices écwdlngly. See Appendix 2. These rates are
inten&ed to be temporary pending furither Investigation of the TELRIC studies and |
penditiy consideration of the extant to I'which non-traffic sensitive ("NTS") and NECA
univerisal service payments may supportl local sarvice cost recovery. To the extent that .
adjusfments to costs and prices are wat‘rantsd the Commission will corduct a trus-up
ona 6rospecuve basls. ; :

!In setting initial pricas for unbund')ed alements, the Commission adhesad to the |

following principles first adopted in Case No. 86-431: if BeliSouth has furnished a .

18-
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TEme study, e price I8 equaf o TELR:c ff o BaiiSouth TELRIC has been fumished,
we Iooked fo AT&T's Hatfield TELRIC; if nelther BeliSouth nor AT&T TELRIC study was
relevant we looked to BeflSouth's pmpbsed true-up price; and cf none of the above was
avdllable we lookad to BellSouth's eﬂsﬂng tariffed rate.

| Finally, the recovery of NTS revenue streams IS also of concem to thls
Carhm:ssxsn In Administrative case Nc. 355, the Commission signaled its intent to
aﬂowlv LECs to continue to recover mexr NTS revenues, currently racovered through tolg
anc!E accéss chargss, through a Univer!sal service fund. Some years ago, sach LEC's

i l
NTS reverue requirernent was residually calculated and was intended to support iocal

ssrvice. The Commission does not, h‘owever. intend that local serview costs currently

bein'g recoversd through access chargés and ultimately through the universal service
fund' will be recovered twice.® ARer 'gexamining BellSouth's cost studles and pricing

proposals, the Commission cannot ascertain whather or how these local service costs

have been considered. This issus wil figurs prominently in the Commission's upcoming

inveétigatlon.
X  PRICES FOR GERTAIN S8UPPORT ELEMENTS
RELATING TO INTERCONNECTION AND NETWORK
ELEMENTS (PARTIES' lssur:' 26)

- AT&T asserts that access to poles. condults, ducts, and rights-of-way should be

priced at TELRIC plus a reasonable aliocation of forward-looking joini and common

w \The Commlssnén hes related concerns regarding NECA support payments and the

extent to which local service costs ‘are recoverad In those.

-20-
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| |
co&s. AT&T also asserts that Benséuﬂ-x should be requlied to produce adequate coQt
' doéumentation to enable the mmm@alan to st cost-based prices. |
. BeliSouth proposes that es&bﬂéhed tariffed or contract pﬁ;:es shouid be used for
existing support functions or sawicesfand that, to the extent a naw support function lé
nec':essary. the price should be set a‘t cost plus @ reasonabie profiL The parties also
diségree an ierms for interim numbar%por‘rabiﬁty and physicai collocation.

The Commission finds that the rates for access to poles, ducts, conduits, and rights§
of-way shouid be developed aonsnsiemly with principles found at 47 U.S.C, Section 224(d)
in addltaon the Commission reaffirms its decislon in Cass No. 96-431 that sach LEC
should bear its own costs for providlng ramote call forwarding as an interim number
portébiiity option. Finally, the Commlssilon finds that the cosis for physical collocation on
Be!‘léouth's presises should be based 8n comparable prices for leased offics space per‘

syuare foot.

X!.  LIMITATIONS ON AT&T'S ABILITY TO COMBINE
UNBUNDLED NETWORK ELEMENTS WITH ONE
ANOTHER, WITH RESOLD SERVICES, CR WITH
AT&T'S OR A THIRD PARTY'S FACILITIES
TO PROVIDE TELECOMMUNICATIONS SERVICE
(PARTIES' ISSUE 15)

ATBT statas that the Commission has already decided that BeliSouth may not
restrit:t a hew entrant's abilty to "combine network elements with one another, with |
resold services, or with its own or a thlrd party's facilities."*' AT&T is correst that the

Commxssion has ruled that BellSouth murt in accordance with the Act, at Saction

|
! Afgg _g"ef at 12, citing Gase No. 96-431 Final Order dated Deceinber 20, 1998,
2 |

21
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251f(c)(3), provide network elements "Ih a manner thai allows requesting carrlers to
eon'nblne cuch slen!ents In order to f)rovide such tslecommunications service.” Thé
Commission affirms that decision hére and rejects EellSoutB's argument that the:
puréhasa of elements to create serviceE pursuant to Saction 251(c)(3) riust be priced at
the rate for purchase of service for reéale under Section 251(c)(4). Howsver, AT&T is
mcarrad in asserting that the Commisslon has ruled that new entrants must be permltted
to combms network elements purchased from BeliSouth with resold services.

AT&T may combine network elerhents whethar thoss alernents are its own or are

purchaseo from BeliSouth, In any mannér it chooses to provide service. If AT&T W|shes:

to purchase sewvice for resale from BeliSouth pursuant to Setion 261(c)(4), It purchases

the entire sarvice as is and at the resale rate.
Xl WHETHER BELLSOUTH MUST MAKE RIGHTS-OF-WAY
AVAILABLE TO AT&T O TERMS AND CONDITIONS 11
BROVIDES TO ITSELE (PARTIES' ISSUE 16)
BallSouth and ATET agree that nﬁm@f-my spaca should not be ieserved by any
part}) and that available space should be a'located on a "fiist come, first served" basis.

However, BellSouth believes, as ATET does not, that it should hot be raquired to give

actes¢ to its maintenance spare at any fime. A malintenance spare is space reserved |

on a‘pole or in a condult on which BellSouth can place facilitiss quickly in response to |

an emergency such as that created by a cut or destroyed cable. BaliSouth argues that

extensive delays in sarvice restoration could result ¥ BellSouth's maintenance spare is

forfelted. AT&Ts position i that there should be & common emergency duct and Inner

FEB. €.1997 §2: 51PN Pscsaassaaaga NO.293" P.2§/29

duct for use in emergency service restoratlon situations. AT&T doee not duscuas

 =22-
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mailntenanoe sparas attached to pohas. AT4T also proposes a priority restoration
schsdula ', :
' Because the Commission beﬂoves intarrupted service must be promptly restorad.
i wiu not order BelSouth to forfelt its maumenanoe spares. Neither will the Commission
order the arrangement promoted by AT&T since the need for access fo maintenance
caﬁabuiﬂes relative to cable restomtién Is only required when an ALEC has placed its

own cable, a situation which has not yéi arisen. Coniplainis or further cohsideration of

~ AT&T's proposal wili be considered as ALECs begin to run thelr owa czbie. In addition,

because ihe restoration plan used by BeliSouth in the past mests the Commigsion's
minimum raquirements, no modified pian need be established.

Other proposals made by AT&’gr are as follows: (1) occupation of speciﬂé pole
atachment and duct space should be'; determined by joint snglinsering arrangementsl
between AT&T and BellSouth; (2) ATST should be permited to lash s cable to the
exisﬂng facliifes of other carriers as well;as 10 iis own, (3) BellSouth should advise AT&T
of environmental, health and safety irispections; (4) manhole space for racking and
storage of cable should ba provlderi; and (5) BellSoulh should acknowiedge the
presence of environmental contamlnant';s in its condurt systsm. |

| Pursuant to federal law, ILECs muist provide to ALECs the same access to rights-
of-wa that they provide themselves. Thé mandafa encompasses all of the above items;
! ;

therefore, It is not ﬁecessary to address each issue Independently. BellSouth must

i
]

provide the same rights-of-way access, notifications and arrangements o competing .
|

carrlers as 't provides itself. Should Instance arise where AT&T or any other ALEC |

23
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believes discrimination has occurrec, lha complaint process is available to resalve the
. | |
tssqgs. | | |
" XN AGCESS TO UNUSED TRANSMISSION MEDIA -
(PARTIES' ISSUE 18)

Unused transmission medla con:}ﬁtute a valuable resource to the public swnchedi
network, and thersfore AT&T should hai.ve the right to lease or buy it frorn BellSouth for
the provision of telscommunications se‘rvices,. The Commission originally concluded in.
Case No. 96-431 that the ALEC shodllld begin construction using any requested fiber
within st (6) months of the exacutior} of 2 lsase or buy contract. The Commlssion‘
further concluded that the ALEC should not proposs io leasz or buy unusad transmission
medla for future unspecified use and thlat BellSouth should not refuse to lease or sell it
to the ALEC without legtimate business%purposes. Howevar, in Case No. 96-431,% the |
Commigsion amended its decision to stsite thed, if BellSouth refuses a request, it should
show that it will need this unused transr;wiss;'on media within three (3) years rather than
the five (5) years specified in the Decer;hber 20, 1996 Ordar.

The Commission regards unused transmission media as a pathway for
telecommunications service such as a ;Imle. duct, conduit, or right-of-way. Therefore, :
unused tranemission media Is neither ar% unbundled element nor a telecommunications |
service avallable for resale. Because ilﬁts nelther of these definltions it shall not be
pn‘ceci as such. The parties are free to negotiate ratss and may bring complaints

regarding unfair pricing or restrictions of use to the Commission.

;

2 Case No. 96-431, Order dated January 29, 1597.
; %
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" XIV. PRICE FOR CALL TRANGPORT AND TERMINATION/BILL

AND KEEP (PARTIES' ISSUES 24 AND 25)

AT&T aryues that the prics for ﬂ'ie transport and termination of lozal traffic should
be set at TELRIC. BeliSouih srguse thet TELRIC pricing i inappropriate and that the
rate’ for trarsport and termination should be established to recognize local traffic's
relationship to intrastate switched aoo;ess bstause local interconnection provides tha:
same functionalities as switched access.

' The Commission has concluded {hat Interconnectioty should bo priced at cost plus
a reasonable profit based on Sectioﬁ 252(d)(1) of the Act. Thus, the pricing far:
termination of local calls should be at 'ITELRIC so that this compansaticn is busadvon
actual cost instead of upon subsidies tﬁat are present in existing rates.

The Commission has stated ﬂiat “the market will be best served by swift»
development of the necessary recordin§ and billing amangements to provide reciprocal
compensation amonhg local carriers."si Thus, the Commission will require reciprocal
compensation unless the two parties agree to & bill and kesp arrangemeni not to exceed
one year. |

'XV. \WHETHER BELLSOUTH MUST PRIGE BOTH LOCAL
AND LONG DISTANCE ACCESS AT COST (PARTIES' ISSUE 27)

ATE&T argues that because acoesé. whether local or lchg-distance, is a "network |
element" pursuant to the Act, it must be $old to AT&T at the cost-plus formula provided
in Settion 252(d)(1) of the Act. However, Section 251(c)(2) of the Act specifically .

requires ILECs to Interconnect with cther carriers for the "transmisglon and routing of
I

l

2 ‘Case Nn. 96-431, Order dated January 29, 1897 at 10.
; -25-
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ialephone exchange service and axchange access." AT&T offers no convincing reason
Why Saction 261 (c) should be mterprated fo include long«distanoe access as wall as
éxchaﬁga service, Furthen'nore. the FCC has previously decided that if an IXC requests
interconnechon to originate or termmate its Interexchange traffic, i is not enﬂtled to
rbceive interconnection pursuant tL Section 251(c)(2). Accordingly, the Cammlesion
agrees with BellSouth that this xssue is beyond the scops of this arbitration proceeding
and dlsmisses it from oonsuderauon.

XVI. RAYES FOR COLLECT, THIRD PARTY, AND
INTRALATA CALLS (PARTIES' ISSUE 28)

ATRY proposes that Be:lSoi:th be required to use the Ceniralized Message
Distribution System ("CMDS") prooesé currently used on an interLATA basis for billingi of
iniraLATA callect, third-party, and calling card calls whare all such cslls are billed at the
originating service provider's rates.

BellSouth mairtains that a regiénal system for processing these ypes of calls toes
not exist today and that BallSouth canionly bill its own retai! rates for these calls becaug;e
it has no access to AT&1"s rates. éellSDMh gays it will provide AT&T the requested
ca;aabilities on a state-gpeoific level, bui cannot, at this time, do s0 regionally.

The Commission finds it ina;;proprlate in thie proceeding to require regional
uniformlty through implementation :of CMDS in the manner proposed by AT&':I‘.
Aceordingly, BeliSouth may bill ts own Tates for intraLATA collect and third number call#.
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b XVIl, APPROPRIATE CONTRACTUAL TERMS AND CONDITIONS
INCLUDING DISPUTE RESOLUTION, PERFORMED
REQUIREMENTS, LIABILITYANDEMNITY, SPECIFIED
"DIRECT MEASURES 'OF QUALITY,* EXPLICIT ASSUMPTION
BY BELLSOUTH OF Rssponsnsu.n-v FOR CAUSING
ATST uncouecnm.es (PARTIES' ISSUES 4, 4, 20)

The Act requires, at Secﬁon 251(0)(2)((3) that ILECs must provide service to
requesﬁng carrlers “that Is at least equal in quallty to that provided by tie local exchange
carrle_r to itsalf or fo any subsiduary:. afiiliate, or any other party to which the carr{er
prbvldes interconnaction,” lssuss m.'":mbsred 3, 4, and 29 of the Joint Issues List déal
with derands made by AT&T that%lt says are necessary to ensure that BeﬂSou;f(h
coEplies with its responsibilities unWEhe Act. AT&T asks for specified Direct Measurés
of ;Qual!ty; terrms to ensure that Bel&Sauth will assume cesponsibility for its errors in
cai:slng AT&T unbillable or unoollet!:tib}e revenues, and terms providing for dispute
reéo!uﬁon. performance requiramentsé, and liabllity and indemnity,

AT&T argues that, since Be!lsiputh has a monapoly, AT&T can only look to It to
purchase servi;:e for resale, intercon?nsction. or unbundled elements. Consequently,
AT&T concludes that mechanisms mx'jlst be in place to snsure that Bel'South complies
wnth the Act. I |

The Commission agrees that negoﬂated terms for alternative dispute resolutlon,
obfective measurements of the parties’ lexpect:axtions and mutual liabillty provisions ma)(

be userul to both parties to any contraci However, it is unnecessary for the Commlsslon

to requ!re any such terms and condmons. The service parity requirerents of the Act are
: |

clear, and BeliSouth has not Indicated that it will fail to sbide by them. There is no

i

| " - -
reason for this Commission to assume that BellSouth will not in good faith comply with

. . l
| .27 |
l !
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!th obligations under the law, Should problems arise regarding the quality of semee
pi'ovided ATET may bring the matter to the Commission's attention. |

Having reviewed the record and having been otherwise suﬂ' ciently advised, the

Cbrnmission THEREFORE ORDERé that
1. The partiss shall renew thelr negotiations t© complete their agreement in

adcordance with the principles and dmrtatlons described herein.
2. Best and final offers on terms which are encompassed within the arbitratcd
igsues and upon which the partles remain unable to agree shall be filed within 30 days

of the date of this Qrder.

3. Additional cost studies réquued to complete the Commission's investigation
into appropriate pricing as dlscussad' herein and In the final Order in Case No. 86-431
shall be filed by BellSouth within 30 days of the date of this Order.

Done at Frankfort, Kentucky, this 6ch day of February, 1997.

By the Commission

DISSENT OF CHAIRMAN LINDA K. BREATHITT
! respectfully dissent from Swﬂon X!, Parlies' Issue 15 regerding pricing of

recombmed network elements. My ratlona:e ig set forth in Casée No, §6-431, Petition by

MC! for Arbitrafion of Certain Terms and Conditions of & Proposed Agreement with

BeuSouth Teiecommunicatlons, Inc. COncemlng Interconnection and Rasale under the
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Telecommunications Act of 1898, Drder dated January 26, 1897 (Linda K. Breathitt
; .

dissenting). : '
5 ﬁé‘x. Eau'%;“ g‘%'i
? Chalrman |
|
ATTEST:

<D ML

Exacutive Director

{
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AN APPENDIX TO AN ORDéR OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 06-482 DATED February 6, 1997.

!
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! ‘ Avolded Cost Analysis
| ' BellSouth - Kentucky
i i $ in (000')
L1008
| . Regulated N
; , i Amounts Avolded
Acdt No. AccountTie | ARMIS 4303 Amount _ Percentage
6611 Product Mansgsmant 7,081 1,622 22.91%
661 Sales - 12,804 11,036 87.58%
es1 Product Advertising 4,480 4,245 £4.35%
6220 Operator Systams 3,318 0 0.00%
§533 Testing 8,628 0 0.00%
6534 S{ant Operations Admin. 17,070 0 0.00%
8550 Depr. / Amort. Op. Sys. 226 o 0.00%
6621 Call Completion 3,318 2,488 75.02%
6622 Number Services 8,553 6415 75.00%
8623 Customer Service 40,635 26,066 66.37%
— l.ess - Acoess Cost 0
Tatal Directly Avolded 82,777
5301 Uncollsctibles 5,548 5,545 100.00%
8121 Land & Bullding 18,316 2,127 13.89%
6122 Fumiture ‘& Artworks 414 67 13.88%
6123 Office Equipment 1.203 167 13.88%
6124 Gen, Purpose Computer 15,953 2,216 13.88%
6560 Depr. / Amort. - Gen. Support 14,188 0 0.00%
6711 Executve . 2,082 281 13.88%
712, Planning 855 119 13.88%
8721 Accounting & Finance 5883 817 13.89%
6722, External Relations 6,594 816 13.89%
8723 Human Resources 71,274 1,010 13.89%
6724 Information Management 28278 3,027 13.86%
6725 Legal 2,335 324 13.89%
6725 Procurement 1815 268 13.88%
6727 Ressarch'a Developmaent , 1,583 220 13.88%
6728 Other Cenera! & Administrative 36,471 5,085 13.88%
— Lese - Misc. Costs 0 :
Total Indirecty Avolded 23,087
', Total Direct Avoided 52,777
; Total Direct Expenses 380,027 *
i Allacation Factor - Direct 13.80%
Return & income Taxas 0
Total Avolded Costs + Raturn 76,844
Tola! Revenues - intra 488,483
Whalesale Discount Factor 16.28%

* Dirbot Testimony of Patricla McFarand for ATRT Attachment PM-2
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APPENDIX 1A

AN APPENDIX TO AN ORDAR OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 86-482 DATED February 6, 1997.
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Residential Revenue
Businese Revenus
| Tota! Revenue

}

Rel'sidential Expenses
Busginess Expenses ;
Total Expense =

! ieulati
" "Revenues
Eprnses

Resi]dential Discount

Busihess Discount

T0 914045295127

Amouni:

236,817,412

174,682 358
411,208,771

. 23,017,341
15.734,166
38,751,507

%, pa
N N ;
.

P308/012

NO.294

%
57.63%
42.47%

56.40%
40.60%

486,483 x 57.53% =
466,483 x 4247% =

75,844 % $50.40% =
75,844 x 40.60% =

45,009 / 268,364 =

30,785 / 188,119 =

P.9/13

omputation of Resldentia! & Business Wholesale Rates

268,364
198,119

45,049
30,785

16.79%
16.64%
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_ : i COMMISSION
. NETWORK LOCAL INTERCONNECTION/ELEWENT Decision
Unbundiod L.oops*
i 2-Wire Anglog Volce Grada Loop, Per Momn $18.20
. Nonrecurring $68.40
| 4-\Mire Analog Voice Grade Loop, Per Month $25.48
: Nonreaurring $68.40
. 2-Wire ISDN Digital Grade Loop, Per Month $28.12
. Nonrecuning . $58.40
2-Wire ADSL/HDSL Loop, Per Month $16.20
Nenrecurring $588.40
4-wire HDSL Loop, Par Month $2548
" Nonrecurring ' §568.40
| - 4-Wire DS1 Digital Grade Loop, Per Mnnth $60.08
[ Nonrecurring - First / Additional §775.00/ $335.00
1 :
iNetwork Interface Davicas®
'Network intarface Device $1.80
Nonrecurring
!Unbundlad Exchange Accass (06
0 - B8 Mies, Fixed Per Month 516.14
Pear Mile. Par Month §0.0301
3 - 25 Milas, Fixed Per Month §17.18
Per Mile, Per Month $0.0726
Over 25 LYies, Flixed Fer Month $18.41
‘ Per Mile, Per Month $0.0831
Nonrazuring $93.00
lUnl:nundlen:i Local Switching**
| Unbundled Excharige Ports |
2-wire Analog, Per Month $2.61
} " Nonrecurring - First / Additional $50.00/8186.00
4-wire Analog (Cein), Per Month - $3.04
‘ * Nonarecurring « Firet / Additional $50.00/$18.00
| 4wire ISDN DS1, Per Month $276.48
' Nonreeurring - First / Additional $230.00 / $200.00
’ 2-Wire ISDN Digital, Per Month $12.33
' Nonrecurring - First / Additional $160.00 / $120.00
} 2-Wire Analog Hunting - per line - Per Morith $0.29
| - Nonreourring $3.00
}'Bel'Sou‘lh haes included NIDs as a component of its unbundhd loops. The Commission ir
its Orderis |
s adn ;l N‘Eeztl. emgngeusoum to complets TELRIC Studies to separete the unbundied
i“M':an"e rin 0 ‘
M&atn:ns a% ?:; :1 J:g$:$: l:ops have been ad]ustad downward during

i
t
}
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NETWORK LOCAL INTERCONNESTION/ELEMENT
ocal Usage (Rectru nyg)

End Office Switching, Per MOU

Tandem Switching, Per MOU

Common Transport, Per Mile, Per MOU

Common Transport, Faclllty Termination, Per Morth

Unbundl

Local lntersonnsction*

End OMfice Switching, Per MOU

Tendem Switching, Per MOU

Comimon Transport, Per Mils, MOU

Comman Transport - Facllity Termination, Per Mou
Intermadiary Tandem, Per MOU™

Dedicated Transpon - DS1 only
Per Mile, Per Month

Faclliity Termination, Per Month
Facility Termination, Nonrecurring

l%annelizatlon System - For Unbundled Loaps
Unbundied Loop System (DS1to VG) per sys/per mo.
Nonrecuring
Central Offica Interface Per Cireult, Per Month
Nonrecurring

CGS7 Signallng Transport Service

| Signaling Connection Link, Per 56 Kbps, Per Month

' Nonrecurring

" Signaling Termination (Port), Per STF, Per Month
Signaling Usage, Par 56 Kbps Faciiity, Per Month

800 Access Ten Digit Screening Service
Monthly Ratas
Per 800 Call Utilizing 800 Access Ten Digit Screening
Service with 800 Number Dalivery, Par Quaiy
Per 800 Call Utillzing 800 Access Ten Digit Scraaning Servios with
‘ 800 Number Delivery, with Optional Comple:; Features, Par Query
' Per 800 Cali Utllizing 800 Access Tan Diglt Soreening
) Service with POTS Number Dellvery, Par Query
Per §00 Call Utllizing 800 Access Ten Digit Soreening Service with
POTS Number Defivery, with Optional Compiex Features, Per Query

* Local Interconnection is defined as the transport and temination of loca! traffic Listween
facilty based carmers.

* The tandam lntarmadlm’y chargs applied on!y to Intermeciiary traffic and ks epplied in
'addition to applicable | charges.

$0.002682
$0.001174
$0.000824
$0.00036

$0.0020
$0.0030
$0,0000
$0.0000
$0.00200

$23.00

$80.00
$100.49

$426.33

$526.00
$1.26
$8.00

$13.88
$510.00

$22.70
$385.00

$0.0010
$0.0011
$0.0010
$0.0011
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| ; ! COMMISSION: |
| NETWORK LOCAL INTERCONNECIONELEWERT [ Decislon__|
800 Accest Ten DIgK Scraening Service (continued) .
onracurrinn .
' Reservation Charge Per 800 Number Aewvad First / Additional $27.50/850 | __.
Establishment Charge Pe- 800 Number Esiablished
with 80O Numbser Delivery - First / Atidltional $55.00/$1.50
Establishment Charge Per 800 Numbet Established
with POTS Number Dekvery - First / Additionat $56.00/ 81.80
Customized Araa of Service Per 800 Number - First / Additionel §3.00/$1.50
Multiple interLATA Cermier Routing Per Canier Requested, Per
' BOO0 Number - First / Addltiana! ‘ $3.507%2.00
Change Charge Per Request - First / Additional $45.00/$1.50 |
Cail Handling and Deslination Featurss Per 800 Numoer $3.00
Line' Information Database Accass Seivice
Common Transport, Per Quary, Per Manth $0.00004
‘ Vzlidation, Per Query, Per Month $0.00838
i Nonracurring - Orlg. Paint Code Esxabhshmem or Change $61.00
0pe\‘atar Services
|Operator Call Processing Actess Bervice
Operatcr Providad, Per MOU
Using BST LIDB $1.6016
’ . Using Foralgn LiDB ! §1.6240
Fully Automated, Per Altemipt
| '~ Using BST LIDB , $0.0866
! . Using Foreign LIDB A $0.1071
| i .
lnward Operatcr Services Access Servite .
! Verification, Per Call $1.00
: IEmergem::y Intarmupt, Per Call $1.111
‘Diractory Assistancze Access Service Calls
Per Call $0.3163
Dlrec%ory Assistance Databace Setvice
Use Fee, Par DADS Cust's EU Request/Listing $0.0163
Monthly Resurring $120.78
Dlrect‘Access to Dirsctory Assistance Servicy {DADAS)
| Database Setvice Charge, Par Month $7,235.01
1 Database Query Charge, Per Query $0.0052
: Nonracutring - DADAS Service Estabnshement §1,000.00
\DACC! Acc:ess Service :
f er Call Attempt $0.058 |
, .
{Numbér Sarvices !ntércapt Access Serwca :
| Per intersept Query , $0.084 *
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COMMISSION

-
| NETWORK LOGAL lmcbwnecnoum.emem Detision
Dnrectory ry Transport
i Switched Common Transport, Per DA Sewvice Call §0.000178
Switehed Common Transport, Per DA Ssnica Call Mile | $0.000004
Access Tandem Switched, Per DA ce Call $0.000783
Sw, Local Channel - D8 1 Leve!, Per Month 133.81/mo.
Nonrscurring - First / Additional $B886.91 / $486.83
Sw, Dedicated Transport - DS 1 level, Per itile. Per Month $23.00
Facllities, Termination, Per Month $60.00
‘ Nonrsourring $100.48
. DA interconnection per DA Access Scrvloa Call $0.0009
Installation - NRC, Per Trunk or Signa.ing Contiection - First / Addillonal $916.00 /$100.00
COI}ocat!on '
. Applization - Per Arrangement / Per Locahon - Nonrecurring $3,850.00
! Spacs Preparation Fae - Nonrecusring ICB
Space Construction Fee - Nonwecurring $4,500.00
Cable Insteliation - Per Enirance Cable §2,750.00
Floor Space Zone A, Per Square Foot, Per Month $7.50
Floor Space Zone B, Per Square Foot, Per Month 36,76
! Power Per AMF, Per Month $5.00
% * Gable Support Structure, Per Entrance Cabls $13.36
| POT Bay (Optional Point of Temination Bay)
| Per 2-Wire Crass - Gonnect, Per Month $0.08
. Per 4-Wire Cross - Connect, Per Month $0.16
| Per DS1 Cross - Connect, Per Month $1.20
i' Per DS3 Cross - Connect, Per Month $8.00
{ Cross-Connects
l 2-Wire Analog, Per Month $0.31
| 4-Wire Ana'og, Per Month $0.62
| . Nonrecuming 2-wire and 4-wire $18.00
DS1, Per Month 58.00
. * Nonrecurring - First / Additional $185/827.00
| DS3, Per Month $72.00
Nonrecurring - First / Additiona! $166 /827.00
Security Escort : |
! gasl'c - 1st half hour ! $41.00
vertime - 18t haif hour $48.00
Premium - 1st half hour $56.00
; Basic - additignal $25.00
; Quertime - addttional $30.00
I $36.00

Premium - additional




BEFORE THE
LOUISIANA PUBLIC SERVICE COMMISSION

AT&T COMMUNICATIONS OF THE
SOUTH CENTRAL STATES, INC.. ex parte DOCKET U-22145

IN RE: IN THE MATTER OF THE INTERCONNECTION AGREEMENT
NEGOTIATIONS BETWEEN AT&T COMMUNICATIONS OF THE SOUTH
CENTRAL STATES. INC. AND BELLSOUTH TELECOMMUNICATIONS, INC..
OF THE UNRESOLVED ISSUES REGARDING COST-BASED RATES FOR
UNBUNDLED NETWORK ELEMENTS, PURSUANT TO THE
TELECOMMUNICATIONS ACT NUMBER 47 U.S.C. 252 OF 1996

ORDER U-22145
(Decided January 15, 1997)

in February, 1996 Congress passed the Telecommunications Act of 1996' (the “Act™ or the
“federal Act”), which adopts a framework to open all local telecommunications markets to
competition by requiring incumbent local telephone companies (“ILECs”) to provide to competitors
(“*CLECs") interconnection and access to unbundled network elements * The Act also required the
Federal Communications Commission (“FCC™) to promﬁlgate rules effectuating the Act within six
(6) months The FCC ultimately issued its Order 96-325 (the “FCC Order”), which was almost
immediately appealed by numerous parties, including this Commission. The United States Eighth
‘Circuit Court of Appeals has issued a stay of certain portions of that Order pertaining principaliy to
pricing Those portions of the FCC Order which were not stayed are presently binding, and are

utilized to resolve several of the issues presented herein.

'Telecommunications Act of 1996, Pub. L No. 104-104, 110 Stat. 56, 70 be codified at
47 US.C §§ 151 et. seq.

*Interconnection” is the physical joining of two networks for the purposes of transmitting
calls between them. “Unbundied network elements™ are the individual components of the
network, including both equipment and functions, that are used in various combinations 10
provide telephone services—
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Under the Act, incumbent local phone companies are under an affirmative duty to engage in
good faith negotiations to establish the terms and conditions of an Interconnection Agreement with
any requesting party. Should such negotiations fail to lead to the execution of an Interconnection
Agreement, 47 U.S.C. §252(b) provides either party with the right to petition the State Public Service
Commi#sion 15 “arbitrate any open issues.” A State Commission must then resolve these issues in
accordance with §§251 and 252 of the Act within ninety days of receipt of such a Petition, subject
to review by the federal district courts.

AT&T of the South Central States, Inc. (“AT&T”) initiated this arbitration proceeding
seeking rates, terms and conditions for a proposed agreement between itself and BellSouth
Telecommunications, Inc. (“BellSouth”™), by filing a Petition for Arbitration with the Louisiana Public
Service Commission (the “Commission”) on September 20, 1996 AT&T asked the Commission to
conduct arbitration proceedings pursuant to Section 252(b) of the Act to resolve issues that have
been subject of negotiations which commenced by formal request on Apnil 15, 1996.

In its Petition for Arbitration, AT&T initially asked the Commission to resolve thirty (30)
issues However, ongoing negotiations between BellSouth and AT&T led to the resolution of several
of these issues  For purposes of this report, the original, thirty-count enumeration of issues contained
in AT&T’s onginal Petition are retained. Two days of hearings on December 16 and 17, 1996
before Brian A. Eddington, who was appointed Arbitrator in this matter. The Arbitrator subsequently
1ssued his Report and Recommendation, which was considered by the Commission at its Open
Session held on January 15, 1997. Following debate, the Commission voted to accept the Report and

Recommendation, subject to several amendments.

2 ORDER U-22145
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ANALYSIS OF THE ISSUES PRESENTED FOR REVIEW:
ISSUE 1: What Services May BellSouth exclude from resale?

AT&T’s Position: Jt is AT&T’s position that by requiring BellSouth to provide all of its
services for resale will ensure that all Louisiana consumers will be able to select the carrier of their
choice without a loss of any services _for which they presently subscribe from BellSouth. It will 1ake
many years to replicate the local exchange network of BellSouth in all parts of Louisiana. The time
and costs needed for facilities-based competition 1s why resale is so important. Resale provides an
opportunity for carriers 1o enter the murket more quickly and to establish a base of customers 1o
support later facilities deployment. The history of the interexchange market proves that a
comprehensive resale requirement provided a quick means for new players to enter into the
interexchange market leading to facilities depioyment. Resale enabled new carriers to create new
offerings which put pressure on all carriers to drop prices, add new services, and deploy rew
technologies 1o maich competing offers. BellSouth may deny AT&T the right to purchase services
only 1f BellSouth has proven that such restrictions are narrowly tailored, reasonable and non-
discrimmarory. FCC Order No. 96-325 € 939. AT&T contends BellSouth has failed 10 meer this
hurden.

BellSouth’s Position: BellSouth's position is that LinkUp and LifeLine services, N11i
services (including 911 and E911), and the Louisiana Educational Discount service should not be
available for resale. Additionally. BellSouth disputes AT&T'’s position that Contract Service
Agreements (*CSAs ") should be made available for resale. BellSouth believes that CSAs should
not be made available for resale at all. Alternanvely, and should the Commission determine that

C84s should be made available for resale, then the wholesale resale discount should not apply to

3 ORDER U-22145
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